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Abstract: In a retrospective way, this ‘paper depicts the 30-year-long course of the market-based interest rate
reform, summarizes the achievements the two-track methodology made in the historic process. On the one hand,
the PBoC has eased the regulations upon interest rate step by step and promoted the pricing ability of financial
institutions, liberalized the upper limit of lending rate and lower limit of deposit rate. On the other hand, a
whole new pricing mechanism of financial market interest rate was ushered into the system, SHIBOR and treas-
ury bond yield curve were established, representing short-term and long-term benchmark rate respectively. The
PBoC has been streamlining its operations to make sure that interest rate plays a key role in conducting monetary
policy. The paper also looks forward to the advancing of market-based interest rate reform, and discusses the
preconditions on that process.
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