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Out of Misunderstanding on Global Re-equilibrium

WANG Guogang (Institute of Finance and Banking, CASS, 100732)
Global dis-equilibrium and re-equilibrium has become a hot topic in the research of international e-
conomy and finance. With gradual recovery of world economy, re-equilibrium becomes a good ex-
cuse of some Western countries for foreign trade protectionism to constrain developing countries.
Equilibrium theory of international trade is the basis for global dis-equilibrium, but it is wrong
both in theory and practice. And it has not been proved during the past 200 years since the first
Industry Revolution. Global re-equilibrium as a policy trap will lead to Alklose situation. Foreign
exchange rate is just one influencing factor of dis-equilibrium, but not the only one, let alone the
fundamental mechanism for it. With US dollars as core currency in international monetary sys-
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sult.
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There are several basic approaches to reform international monetary and financial system: (1) to
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It has been proposed to boost the deposit insurance system in the government work report on the
“two sessions” this year, which energizes the study of constituting explicit deposit insurance sys-
tem. In this paper, we present related researches at home and abroad. We analyze the conditions
and obstacles for fulfilling explicit deposit insurance system after examining and weighing special
situations of China. China should develop late-development advantage, learn from mature expert
ence of foreign country, chose appropriate path to fulfill explicit deposit insurance system and

build Chinese style explicit deposit insurance system.
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