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Green Financial Policies and Green Consumption Development

—Based on Green Financial Reform and Innovation Pilot Zones and Composite Control Method

YAO Zhan—qi and XIA Jie—chang
(National Academy of Economic Strategy, CASS, Beijing 100006, China)

Abstract: Green consumption is the important direction of consumption high—quality development. Green financial policies
are conducive to green innovation; and it is of great significance to promoting the development of green consumption. Taking the
establishment of green financial reform and innovation pilot zones as the external impact, the 5 provinces that set up green
financial reform and innovation pilot zones in 2017 as the experimental group, and 25 provinces that did not set up the pilot zones
or set up the pilot zones very late as control groups, the authors construct panel data for 30 provinces (Hong Kong, Taiwan,
Macao, and Tibet are excluded) from 1998 to 2021 and take advantage of composite control method, double difference model,
and mediation effect model to analyze the impact of green financial policies on green consumption development in China and its
mechanism. It is found that the implementation of green financial policies, the economic development, and the improvement of
citizens” income is conducive to China’s green consumption development. It is also found that the implementation of green
financial policies is conducive to China’s green consumption development in all the eastern, central, and western China; but the
impact is greater in the eastern China than that in the central and western China. Green financial policies promotes green
consumption development by promoting industrial structural upgrading and rationalization. To better promote green consumption
development, each region should positively carry out green financial reform and innovation, work hard to improve the economic
development level of rural areas, and increase rural residents” income; central and western regions should pay more attention to
the promotion role of green financial policies and guide financial institutions to provide small and micro enterprises and
agriculture and animal husbandry households with green financial services; and we should also focus on the improvement of
green financial system, and promote industrial structural upgrading and rationalization.

Key words: green finance; green consumption; green financial reform and innovation pilot zones; industrial structure ; me-

diation effect
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