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New Substantive Enterprises Promote the Digital-Substantive Integration and
Improve the Quality of Development
HE De-xu'?, ZHANG Hao’, LIU Yun-ting’
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Abstract: Currently, the innovative development and industrial application of the new generation
of digital information technology have had a profound impact on society and economy. Now, it is
necessary to conduct in-depth research on the relationship between digital-substantive integration and the
digital transformation of substantive enterprises, the mechanisms by which substantive enterprises
acquire digital technology and integrate it into production and distribution activities, and the role of
digitized substantive enterprises in further digital-substantive integration. This article analyzes the
meaning of digital-substantive integration, and its specific forms and obstacles at the micro level, and
examines the new substantive enterprises that emerge in the process of digital-substantive integration and
their role in further integration.

This article first analyzes the meaning, form, implementation conditions, and obstacles of the
digital-substantive integration. It is believed that interpreting the word “digital” of the digital-substantive
integration as digital economy rather than simply digital technology can reflect a richer meaning and a
more complete scene of real industrial activities. The utilization of technological factors, the
development of data resources, and exerting network effects are the main forms in the process of digital-
substantive integration, but their implementation foundations and progress vary in different fields. At the
micro level, the cost-benefit conditions of substantive enterprises and digital enterprises cannot always
be met, which is the main manifestation of the obstacle to the digital-substantive integration.

This article examines the concept of new substantive enterprises that emerge in the digital-
substantive integration, and analyzes its potential role based on research information obtained through
cooperation with JD Group and available literature. New substantive enterprises are those that have
successfully completed digital industrialization or have a deep degree of industrial digitization. They are
not only important carriers of digital-substantive integration, but also can leverage the advantages of
network and collaborative effects based on the rich forms of digital-substantive integration applications
that have been implemented. In the process of cooperating with more substantive enterprises, they
internalize initial investment costs and accelerate the formation of positive feedback, thereby forming a
snowball effect of digital-substantive integration and improving the quality of social and economic
development.

It is necessary to further improve the top-level design that is conducive to the integration and
development of the digital economy and the substantive economy, and create a fair, orderly, and open
market environment. On the basis of promoting the formation and development of new substantive
enterprises, we should combine the promotion of digital-substantive integration with the strategy of
building an education powerhouse, a science and technology powerhouse, and a talent powerhouse,
providing factor support for new substantive enterprises to promote a larger scale of digital-substantive
integration through the snowball effect. At the same time, it is necessary to reduce the overall cost of
digital-substantive integration for various market entities and improve cooperation expectations among
all parties.

The innovation of this article lies in: proposing to fully understand the digital-substantive
integration from the perspective of expanding the intersection of the substantive economy and the digital
economy, rather than overly focusing on the perspective of digital transformation of substantive
enterprises; pointing out the role of new substantive enterprises, as a result of digital-substantive
integration, in further promoting the digital-substantive integration and the reasons behind it, in order to
illustrate the dialectical development of digital-substantive integration in the view of the law of unity of
the opposite.

Keywords: digital-substantive integration; new substantive enterprises; digital economy;
substantive economy
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