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How Can Digital Economy Decrease the Interprovincial Trade Barriers

Based on China’s Experience in the Construction of a Unified National Market
Xia Jie—chang, Li Luan—hao, Liu Yi-jun
( National Academy of Economic Strategy, Chinese Academy of Social Sciences, Beijing 100006)
( Faculty of Applied Economics, University of Chinese Academy of Social Sciences, Beijing 102488)
( Institute of Capital Culture and Tourism, Beijing International Studies University, Beijing 100024)

Abstract: Digital economy is considered to be a vital contributor to triggering innovation as well as develop—
ment of industry, building up a better market environment with fair competition, accelerating the flow of eco—
nomic factors of the market. All of these may lead to the decreasing of the interprovincial trade barriers and
market fragmentation, not limited by the administrative and geographic disadvantages, which helps to achieve
the goals of unified national market and smooth national circulation. Interprovincial trade barrier index calcu—
lated according to the retail price index, and digital economy development index founded upon ‘“principal com—
ponent analysis” is used in this article where all analyses are carried out based on the panel data of 31 prov—
inces ranging from 2013 to 2020. Also robustness analysis is taken to make sure the conclusions are convincing
and reliable. Our research finds out that digital economy does has a decreasing effect on interprovincial trade
barriers, and it can also adjust the administrative and geographic restrictions which objectively brings about
trade barriers. What this article has discovered may provide academia with more data and theoretical evidences
of digital economy’ s effects on interprovincial trade barriers, and hopefully may offer guidelines and enlighten—
ment for policy making aiming at the unifying of national market with higher efficiency, fairer competition and
deeper opening—up, and the forming the common prosperity.
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