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Can FDI and Exhibition Industry Be Boosting Each Other?

——An Empirical Study based on Panel Data of 30 Provinces in China

XIA Jie—chang' and LI Luan—hao®
(1.National Academy of Economic Strategy, CASS, Beijing 100006, China; 2. Faculty of Applied Economics, UCASS, Beijing
102488, China)

Abstract: A stable status of Foreign Direct Investment (FDI) , a progressive recovery of exhibition industry and the
reciprocal boosting of themplays an important role in developing the new development paradigm and soothing the shock that the
Covid— 19 Pandemic has brought about. The authors have analyzed and proved the reciprocal mechanism between FDI and
exhibition industry based on the theory of OLI and Industry Diamond Model, with the panel data from 2012 to 2020 of 30
provinces in China, which has also separated afterwards into eastern, central and western part of China to do a comparison.
Results show that such reciprocal boosting mechanism does exist while it performs with significance of different level in eastern,
central and western part of China, which indicates a great influence in eastern part but relatively little effect in western and central
regions. Based on this, under the background of constructing the dual circulation new development pattern in China, we should
positively cultivate new growth point in attracting foreign investment, and give play to and strengthen the role of exhibition
industry platform effect. Besides, more efforts ought to be done to further facilitate the circulation of "exhibition absorbing more
FDI—more FDI for betterment of exhibition industry’s development—reciprocal boosting between FDI and exhibition industry"
and its diffusion effect, which helps to strengthen the reciprocal boosting mechanism mentioned above.More specifically ,
exhibition industry with regional characteristic as well as domestic and overseas influence must be improved or established in
comply with the diversity of regional situation and requirement, according to the regional difference among eastern, central and
western part of China. And we will fully utilize the exhibition platform and channels to optimize foreign investment environment ,
attract more foreign investment with higher quality to consolidate , improve and develop the exhibition industry, and realize the
reciprocal boosting circulation between FDI and the exhibition industry in China.

Key words: FDI; exhibition industry ; reciprocal boosting mechanism; regional difference
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