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City Shrinkage and Local Government Debt Risk

Guo Jing Ni Pengfei Peng Xuhui

[ Abstract | In the process of rapid urbanization, the shrinkage of some cities has increasingly become a phenomenon
worthy of attention. In the context of China, city shrinkage contains the problem of risk disposal when local
governments face the outflow of population, capital and industry. The innovation of this paper is to combine
the typical phenomenon of city shrinkage with the problem of local government debt risk in China, sort out the
logical chain between city shrinkage and local government debt risk , conduct empirical analysis with the help of
quantile regression and intermediary effect model, and find that city shrinkage has a significant positive impact
on the financial burden rate of local government in the short term and the results are quite robust. The test of
intermediary effect shows that house price plays an important intermediary role. Finally, it also proposes a way
to solve the problem of partially shrinkage city’s government debt risk by adopting the way of construction land

quota transaction.

[ Keywords ] city shrinkage, local government debt, house price, construction land quota transaction.

[ Authors | Guo Jing is Ph.D Candidate at School of Business, University of Chinese Academy of Social Sciences. Beijing
102488 ;Ni Pengfei is Researcher and Doctoral Supervisor at Institute of National Academy of Economic
Strategy, Chinese Academy of Social Sciences;Peng Xuhui is Postdoctoral at Institute of National Academy of
Economic Strategy, Chinese Academy of Social Sciences. Beijing 100028

104

(C)1994-2022 China Academic Journal Electronic Publishing House. All rights reserved.

2022 F % 1 H K 439 H

http://www.cnki.net



