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Classified Measurement, Regional Distribution and Change Characteristics of
County-Level Government Debt Risk in China: 2015-2017

Diao Weitao  Fu Jinyi

Abstract: Based on 949 county-level government samples from 2015 to 2017, this paper classifies and evaluates
the general debt and special debt risk of county-level government in China by dividing debt level into three
factors: debt rate, financial burden level and financial self-sufficiency rate, and further analyses its horizontal
regional distribution and vertical change characteristics. The main conclusions are as follows: considering the
average value, distribution equilibrium and spatial correlation of debt level, the three regions with the highest risk
are the southwest, northeast and north regions, of which the two regions with the highest general debt risk are the
southwest and north regions, and the two regions with the highest special debt risk are the northeast and southwest
regions. On the other hand, whether at the national or regional level, the risk of special debt is significantly
higher than that of general debt. This is not only reflected in the fact that the average value of special debt level is
much higher than that of general debt level, but also in the fact that the distribution of special debt level is more
unbalanced. From the perspective of change in 2015-2017, the risk of general debt is gradually reduced, while the
risk of special debt is not optimistic.

Keywords: Local Debt Risk; County-Level Government; General Debt; Special Debt
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Theoretical Dimension, Policy Framework and
Realistic Choice of Tax and Fee Reduction

Zhang Bin

Abstract: Supply and demand, amount and structure are the two basic theoretical dimensions for understanding
cutting taxes and fees. Supply-side structural reform is the main theoretical basis for China’s tax and fee reduction,
and its essence is to reshape the pattern and mode of resource allocation between the government and the market.
On the basis of the influencing factors and transmission mechanism between the legal tax burden and the actual
tax burden, the relationship between tax and fee reduction and medium and long-term tax system optimization
and fiscal sustainability is the core content of tax and fee reduction policy framework. In the next step, we should
start from the characteristics of government revenue structure, tax collection and management and enterprise
tax burden, fully consider the impact of demographic structure, technological change and other factors on fiscal
revenue and expenditure, focus on medium and long-term tax system optimization, and further improve tax and
fee reduction policies.

Keywords: Fiscal Policy; Supply-Side Structural Reform; Cut Taxes and Fees; Tax Reform; Fiscal Sustainability
(HHESRE &/ F)
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